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Limited review report on the unaudited quarterly financial results and
year to date financial results of CSB Bank Limited pursuant to Regulation

° 33 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To the Board of Directors of
CSB Bank Limited

1.  Wehave reviewed the accompanying Statement of Unaudited Financial Results of CSB Bank
Limited (the *Bank’) for the quarter ended 31 December 2021 and year to date results for the
period from 1 April 2021 to 31 December 2021 (the ‘Statement’), except for the disclosures
relating to "Pillar 3 under Basel 11 Capital Regulations”, Net Stable Funding Ratio™, and those
relating to "Leverage Ratio", "Liquidity Coverage Ratio" under Capital Adequacy and
Liquidity Standards issued by the Reserve Bank of India ('RBI") as have been disclosed on the
Bank's website and in respect of which a link has been provided in the Statement and have not
been reviewed by us. This Statement is the responsibility of the Bank’s management and has |
been approved by the Board of Directors. Our responsibility is to issue a report on the
Statement based on our review.

2.  We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India
This standard requires that we plan and perform the review to obtain moderate assurance as 1o
whether the financial statements are free of material misstatement. A review is limited
primarily to inquiries of Bank personnel and analytical procedures applied to financial data
and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

3.  Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement of Unaudited Financial Results prepared in
accordance with applicable accounting standards and other recognized accounting practices
and policies has not disclosed the information required to be disclosed in terms of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
including the manner in which it isto be disclosed, or that it containsany material misstatement
or that it has not been prepared in accordance with the relevant prudential norms issued by the
Reserve Bank of India in respect of income recognition, asset classification, provisioning and
other related matters.
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4. As more fully described in Note 8 to the financial results, the extent to which the COVID-19
pandemic will have impact on the Bank’s financial performance is dependent on future
developments, which are highly uncertain. 2

Our review rcpoﬁ is not modified in respect of this matter.
Other matters

5. The review of unaudited financial results for the quarter and nine months ended 31 December
2020 and audit of annual financial results for the year ended 31 March 2021 were conducted by
solely by B S R & Co. LLP, the then statutory auditors of the Bank, who have expressed an
unmodified conclusion/ opinion, as the case may be, on those financial results. Accordingly, we,
Mukund M. Chitale & Co., do not express any conclusion/ opinion, as the case may be, on the
figures reported in the unaudited financial results for the quarter and nine months ended 31
December 2020 and year ended 31 March 2021.

Our review report is not modified in respect of these matters.

ForBSR & Co. LLP For Mukund M. Chitale & Co.
Chartered Accountants Chartered Accountants
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UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2021

(®in Lakhs
Quarter ended T Nine months ended Year e
Particulars 31.12.2021 | 30.09.2021 | 31.12.2020 | 31.12.2021 | 31.12.2020 | 31.03.2021
Unaudited { Unaudited Unaudited Unaudited Audited
1 Interast earmed (a) + (b) + (¢} + (d) 52,7685 49 585 48,262 1.51,875 1,37.517 1,87.230
(@) Interestidiscount on advances/bills 41,806 39,027 35 882 1,18,504 99,319 1.37.505
(b} Income on investments 9 249 8684 11,203 28,189 35 458 45 930
(c) Interest on balances with RBI, Other interbank funds 265 440 127 1,727 223 508
(d} Others 1,445 1434 e50 3,475 2519 3,189
2 Other Income 5216 5879 13,144° 18,319 23938 30.318
1. Total Income (1+2) 57,981 55,564 61,406 1,70,194 1,61,455 2,17,546
4 Interest Expended 22,431 21,747 23,144 66,928 70,9498 83,001
5.Operating Expenses (i) +{ii)+(il) 20,795 18,879 18,544 56,099 46,992 72,898
(i} Employees Cost 12,209 11,818 12,780 33,646 31,759 49,823
{il) Rent, taxes and lighting 2,060 1.785 1.578 5,839 4429 8.082
(i) Other operating expenses 6,526 5178 4,188 16,614 10,804 17,184
e ot . 43,226 40,626 41,688 1,23,027 117,941 165,990
7.0perating Profit before provisions and Contingencies (3-8) 14,755 14,938 19,718 47,167 43,514 51,556
B Provisions (other than Tax) and contingencies (5,058) (907) 12,8629 3,358 20,080 22301
Of which provisions for Non-performing Assets/write off (2,668) (615) 5.621 7141 9,075 18,135
9. Exceptional hems - = -
10. Profit from ordinary activities before tax (7-8-9) 19,811 15,845 7,089 43,809 23,454 29,255
11. Tax Expense 4,988 3,088 1,784 11,026 5803 7.415
12. Net Profit from ordinary activities after tax (10-11) 14,825 11,857 5,305 32,783 17,551 21,840
13 Extraordinary items (net of Tax expense) - = -
14. Net Profit for the period (12-13) 14,825 11,857 5,305 32,783 17,561 21,840
Y5 5raia up acquity Share Sapike) 17 354 17,354 17,351 17,354 17,351 17,354
(Face Value - 10 per share)
16 Reserves excluding Revaluation Reserves 1,856,222
17 Analytical Ratios
(i) Capital Adequacy Ratio (Basel-lll) 2074% 20 12% 21.02% 20 74% 21.02% 2137%
(i) Earmings per Share (EPS)*
Basic EPS - before and after extraordinary items (T) 8 55 683 3.08 18.90 10.12 12.59
Diluted EPS - before and after extraordinary items(¥) 855 6.63 306 18.90 10.12 12.59

(i) NPA Rabos
a) Gross NPA 38,895 58,683 23,489 38,885 23488 39,349

Net NPA 19 674 37.006 8,852 19,974 8,952 16.881
b} % of Gross NPA 262% 411% 1.77% 262% 1.77% 268%

s of Net NPA 136% 263% 068% 1 38%. 0 BB% 117%
(1v) Return on Assets -Annualised 240% 2.02% 0 96% 1.83%| 107% 099%

* Not Annuaiised




SEGMENT INFORMATION

compliance with the RBI Guidelines

T TaKA]|
Quarter ended Nine months ended Year ended
Particulars 31.12.2021 30.09.2021 31.12.2020 31.12.2021 31.12.2020 31.03.2021
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited |  Audited |
greasury 11,159 | 13 514 36,619 | 60278 |
C%iswwmm Banking 12.642 10,91 35689 31,010 3,638 |
anwing 3,104 3220 ,235 1 78,450 110859 |
Oiher Banking Operations 078 1.045 . 708 2.731 1,757 2173
nallocated = = = 3 3 S
Total Revenie 57 981 55564 61406 1.70.194 161,455 2.17 548 |
Less Inter segment revenue - - - = - =
Tncome from o ru?om 57.981 55,564 61,406 1.70.194 1614561  2.17.546 |
qﬂmuq 1,170 3254 | 10,163 9,001 17,159 18
Corporale Vholesale Banking (5.033) (5,17 (2 {7.936) (5,546) (16.244)
| Retall Banking S 23147 17 556 (1,144 416981 11160 25 781
Other Banking Operalions 455 478 387 1.247 1,267 |
Unallocateg 72 [ 21 (201) {Bl],l (49)
Profit Belore Tax 19,811 15.845 1 43.809 23,454 | 29.255 |
— -
Treasury 115815 728069 664118 7. 15615 5641158 722432 |
Corporatehoiesale Banking 5640683 512088 433 B4 4332320 494318
Retail Banking 10,85.843 1085627 1040373 10.85.643 10,40,373 _ 1106467 |
Other Banking Cperalions 918 239 1 918 7 817
Unaliocaled 4791 4835 11,178 4,791 11,178 9674
Total 23.71.030 23.42.458 21 23.71.030 | | 2333735 |
ment Liabiliti
reasury 138,367 153016 1.17.470 1,368,367 17.470 208,551 |
~ Corporate/Vyholesale banking 326377 342127 262457 326377 262457 3.07.385 |
Retall Banking 16,54 ,801 16,10.870 1555572 16,54 801 15.555672 16,01,652 |
Other Banking Ope-ations - 2 3 g : s
Unallocated 114 S8 555 114 555 115
Total 21,19.659 21.06.111 19.36,054 | 21196591 _ 19.36.054 2115713
1 employed:
(Segment Assets-Segmenl Liabilities)
Treasury 577 248 | : 546645 | §.77.248 5 45,645 _5.15 881
Corporate/vholesale Banking 237 1.70.88 1.70,862 | 1.70.862 186,919 |
Retall Banking (5 69 158) [5.15.243) {5.15,198) {5.69.158) $515198)] {495 153)|
Other Banking Operations 918 939 723 g18 723 817
Unallocated 4,578 4737 10,624 4,678 10,624 9 558
Total 2.51,371 213 2.18.022

| 2363471 213656
For he above segment reporting, the reportable segments are identified as Treasury, Corporate/ Wholesale Banking, Retail Banking and Other Banking Operations in




Notes:

The above unaudited financial results for the quarter and nine months ended December 31, 2021 have been reviewed by the Audit Committee and thereafler approved by the
Board of Directors of the Bank in their respective meumhddmunumztmzz.mmmumhmmnmmemmbymmMmﬂme
Bank, viz BS R & Co LLP, Chartered Accountants and Mukund M. Chitale & Co., Chartered Accountanis and an unqualified review report has been issued The financial
results for the quarter and nine monihs ended December 31, 2020 and for the year ended March 31, 2021 were reviewed/audited by B S R & Co. LLP, Chartered Accountants

L]

The above Unaudited Financial Results of the Bank have been prepared In accordance with the Banking Regulation Act, 1949, generally accepted accounting principles in
India. including Accounting Standards as prescribed under section 133 of the Companies Act, 2013, Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulation, 201 5 and the guidelines issued by the Reserve Bank of india (RBI).

The Bank has followed the same accounting policies in the preparation of these financial results as followed in the annual financial statements for the year ended March 31,
2021 except policy on NPA recovery and policy related 1o accounting of the share-linked instruments, issued under the employee stock option scheme of the Bank. Previously,
recovery in NPA was first appropriated towards interest and balance, if any, lowards principal, except in the case of Suit Filed Accounts, sale 1o Asset Reconstruction
Companies and accounts under One Time Settlement where recovery was appropriated based on the court decreefterms of agreement From May 01, 2021, bank amended
the policy on NPA recovery to appropriate recovery on all NPA first towards principal and balance if any lowards interest, Impact of the abdve change In the financial results for
the quarter and mine months ended December 31, 2021 is not material.

w

Reserve Bank of India. vide its clarification dated August 30, 2021 on Guidelines on Compensation of Whole Time Directors / Chief Executive Officers / Malerial Risk Takers
and Ceontrol Function Staff, advised all the banks that the fair value of share-linked instruments on the date of grant should be recognised as an expense for all instruments
granted after the accounting period ending March 31, 2021. Accordingly, the Bank has changed its accounting policy from the Intrinsic Value Method to the Fair Value Method
for all share-linked instruments granted afier March 31, 2021. The fair value of the slock-based compensation is estimated on the date of grant using Black-Schales model and
\s recognised as compensation expense over lhe vesting period. The Bank granted 6,18,288 stock options since April 1, 2021 under its Employee Stock Oplion Scheme, 2019
and as a result, provision for ‘Employees cost’ (included in item no.5 (i) in the Financial Results) for the period ended December 31, 2021 s higher by 27.53 Lakhs and for the
quarter ended December 31, 2021 is higher by ¥6.70 Lakhs (Quarter ended September 30, 2021 70.83 Lakhs) with a consequent reduction in profit before tax by the said
amount

4 The working results have been arrived at after considering the provision for standard assets including requirements for exposures to entities with Unhedged Foreign Currency
Exposures, Non Perarming Assets , depreciation on investments, income tax and other usual and necessary provisions

5 Other income includes fees eamed from providing services to customers, commission from non-fund-based banking activities, eamings from foreign exchange transactions,
selling of third-party products, profit on sale of investments (net), elc.

6 The Capital Adequacy Ralioismmputedmmehaﬂudﬂﬂlwmmwpliuﬂeontherelevanlmp-ming dates and the ratio for the corresponding previous perod 1s not
adjusted to consider the impact of subsequent changes if any, in the guidelines.

7 During the quarter and nine months ended December 31, 2021, the Bank has not issued equity shares under the Employee Stock Option Scheme.

8§ The cutbreak of the COVID-19 pandemic had led to a nation-wide lockdown in April-May 2020. This was followed by localised lockdowns in areas with a significant number of
COVID-19 cases Following the easing of lockdown measures, there was an improvement in econamic activity in the second half of fiscal 2021. india experienced a “second
wave" of the COVID-19 pandemic in April-May 2021 following the discovery of mutant coronavirus variants, leading to the re-imposition of regional lockdowns Thesa were
gradually lifted as the second wave subsided The world is now experiencing another outbreak on account of new coronavirus variant and as a precautionary measure India
has started to re-mpose localised/regional restrictions. The extent to which the COVID-19 pandemic will impact the Bank's results will depend on future developments which
are highly uncenain/ including among other things, any new information concerning the severity of the COVID-19 pandemic and action to contain its spread or mitigate its
impact whether government mandated or elected by the Bank. The Bank's capital and liquidity position is strong and would continue 10 be the focus area for the Bank during
this pariod.

The Bank, as a prudent measure, maintains a provision against the likely impact of Covid-19. This provision is in excess of the RBI mandated provision. The Bank, as a
conservative measure, has continued to maintain the provision against the likely impact of COVID-18.

As the world is now expenencing another outbreak because of new coronavirus variant, the Bank as a conservalive measure, has decided to retain provision amounting to
710,592 00 Lakhs against the likely impact of COVID-19, as on December 31, 2021. This is grouped under Other Liabilities and Provisions in the Balance Sheet of the Bank

o Disclosure with retated to clause 28 of RBI circular dated May 05,2021 where the number of borrower accounts where modifications were sanctioned and
implemented in terms of clause 22 of the aforesaid circular

Type of borrower Mo of Aggregate
Accounts | Exposure

Personal loans [] 138.07

Corporale person - e

Of which MSME i

Olhers . P

Total - 9 138.07

There were § borrower scoounts having an aggregate exposure of T 138.07 Lakhs fo The bank. where resolution plans had been implemented under RBI's Resolution
Framework 1 0 gated August 6,2020 and now modified under RBI's Resalution Framework dated May 05,2021

10 Detalls of resolution plan implemented under the Resolution Framework-2.0 for COVID-19 related Stress of Individuals and Small Business dated May 05, 2021 are given
below

Individual Borrowers

Small
Description Personal Business Bosine
Loans Loans
Number of request received for invoking resolution process under Part A A 1363 129 15
Number of accounts where resolution plan has been implemented under this window B 1353 128 9
Exposure 1o accounts mentioned at (B) before implementation of the plan c 1,443.70) 319.61 1.388.27
Of (C) . aggregate amount of debt that was converted into other securities D o1 . =
Addtional funding sanctioned, If any, including between invocation of the plan and implementation E - X =
Increase in provisions on account of the implementation of the resolution plan F 176.87 3143 146.76




11 Detalls of loans transferred | acquired during the Quarter ended December 31, 2021 under the RBI Master Direction on Transfer of Loan Exposures dated September 24, 2021
are given below:
() The Bank has not transferred any Non Performing Assets(NPA). Special Mention Accounts (SMA) and Loans not in default during the Quarter

19,801

1671

. elainal 6.46

Retention of beneficial eco interest by the originator _ 10%
]Taggmle SeCurity coverage 100%

Tne loans acquired are not rated as these are to non-corporate borrowers.
(i) The Bank has net acguired any stressed loans during the Quarter

12 During the Quaner ended September 30, 2021, NPAs for which provision had already been made amounting to 71939.61 Lakhs has been technically written off. There are no
technical written off during the Quarter ended December 31, 2021

13 Pursuant to approval of the Board, the Bank has revised its NPA Provisioning estimate by increasing the rates of provision applied for NPAs with effect from quarter ended
Decamber 312020, cor ,Mummmwmmammmmmummmmmm.pmmwupa
(included in itam »o B in the Financal Results) would have been lower by 23,670.11 Lakhs for the quarter and nine months ended December 31,2020 and 24,062.62 Lakhs for
the year ended March 31 2021 Bank has also revised, pursuant to Board approval, its estimate on useful life of other fixed assets and had the bank not revised its estimate on
uselul life of omher fixed assets, other operating expenses for the year ended March 31,2021 (included in item no 5 (ilf) in the Financial Results) would have been lower by
71,204 43 Lakhs | the above revision of accounting esfimates were not adopted in previous periods, profit after tax would have been higher by 22,746 42 Lakhs for the quarter
and nine manths ended December 31, 2020 and by 3,941.44 Lakhs for the year ended March31, 2021 :

14 Dunng the year ended March 31,2021, the actuary appointed by the Bank has changed the mortality assumptions for valuation of Empiloyee Benefits based on LALM(2012-
14)ULT table s against LICI 1994-1996 lable used hitherto. This has resuited in an additional charge of 23.814 86 Lakhs for the year ended March 31. 2021 and is included In
item Mo .5() - Employee Cost ,

15 In accordance with RBI Circular DBR No BP.BC 1/21.06.201/2015-16 on Basel lll Capital Regulations dated July 01,2015 and RBI Circular DBR No.BP.BC 80/21.06.201/2014-
15 dated Maren 21 2015-Prudential Guidelines on Capital Adeguacy and Liguidity Standards -Amendments’, Banks are required to make Pillar 3 disclosures including
Ceverage Ratic and Liquidity Coverage Ratic under Basel Il framework The Bank has made these disclosures which are available on its website at the link
hitps /Awww.csh co In/basel-2basel-3-disciosures  These disclosures have riot been subjected to audit or review by the Statutory Auditors of the Bank.

16 In accordance wih RBI Circular RBUDOR/2021-22/82 DOR ACC REC No 45/21.04 018/2021-22 on Master Direction on Financial Statements - Presentation and Disclosures
cated August 30 2021 Banks are required to make disclosures on Net Stable Funding Ratio (NSFR). The Bank has made these disclosures which are available on its website
at the link hitps ./ 'vww csb co inbasel-2basel-3-disciosures . These disciosures have not been subjected to audit or review by the Statutory Auditors of the Bank

17 The Honourable Supreme Court of India (Hon'ble SC), vide an interim order dated September 3, 2020, had directed that accounts which were not declared NPA 1ill August 31,
2020 shall not be decared as NPA till further orders, which has been complied with by the Bank The said intenm order stood vacated on March 23, 2021 and the Bank
continued with the assat classification of borrowar accounts as per the extant RBI instructions / IRAC norms. In view of this, the results for the quarter and nine months ended
Decembar 31, 2021 may not be comparable with the corresponding quarter and nine months ended December 31, 2020

18 Tnengumstmnesacona;mimmmmdmmtmmmemmﬁgmmmmhmdmmnmrmmsmmm
published year to date reviewed figures upto the end of the first / second quarter of the respective financial year

1€ The amounts/ratins for the previous period / year have been regrouped / reclassified pursuant 1o the requirement of Master Direction on Financial Statements - Presentation
and disclosure issued by RBI dated August 30, 2021 and wherever considered necessary. Accordingly, recovenes from written off accounts included as part of ‘Other Income’
have been classified as a credit 1o 'Provisions and Contingencies’ and 'Provision for Depreciation on Investmenis' hitherto classified as part of 'Provisions ang Conlingencies’
have been reclassified as part of 'Other Income' and there is no change in the Net Profit for the period

For and on behalf of the Board

Piace Thnssur
Date: 21 01.2022




